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The Stock Exchange of Hong Kong Limited takes no responsibility for
the contents of the following information, makes no representation as
to its accuracy or completeness and expressly disclaims any liability
whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of the following information.

SCRIP DIVIDEND SCHEME

The directors of the Company (“Directors”) recommended
the payment of a final dividend of 11.0 HK cents per share
and a special dividend of 17.0 HK cents per share
(“Dividends”) for the year ended December 31, 1999, both
by way of cash with the option for shareholders to elect to
receive an allotment and issue of shares of HK$0.10 each in
the capital of the Company (“Shares”) credited as fully paid
in lieu of cash (“Scrip Shares”) in respect of part or all of the
Dividends (“Scrip Dividend Scheme”), payable to
shareholders whose names appear on the register of
members of the Company as at the close of business on
April 26, 2000 (“Record Date”). The Scrip Dividend Scheme
is subject to the approval of shareholders of the payment of
the Dividends at the Annual General Meeting to be held on
April 26, 2000 (“Annual General Meeting”) and the granting
by The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) of the listing of, and permission to deal in, the
Scrip Shares.

Shareholders whose registered addresses are outside Hong
Kong as shown in the register of members of the Company
on the Record Date will not be permitted to participate in
the Scrip Dividend Scheme and accordingly they will receive
the Dividends wholly in cash.

For the purpose of calculating the number of Scrip Shares,
the value of the Scrip Shares will be fixed by reference to the
average of the closing prices of the Shares on the Stock
Exchange for the five consecutive trading days up to and
including April 26, 2000 or the par value of Shares, whichever
is the higher.

The number of Scrip Shares to be issued to each shareholder
will be rounded down to the nearest whole number. Fractional
entitlements to Scrip Shares will be aggregated and sold
the net proceeds being retained for the benefit of the
Company.
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The Scrip Shares will rank pari passu in all respects with the
Shares existing as at the date of issue save that they will not
be entitled to the Dividends for the year ended
December 31, 1999.

On the condition that the proposed payment of the Dividends
is approved by shareholders at the Annual General Meeting,
an announcement in relation to the basis of allotment of Scrip
Shares will be published on the next business day after the
Annual General Meeting and a circular containing further
details of the Scrip Dividend Scheme and the basis of
allotment of Scrip Shares together with a form of election
will be despatched to shareholders on or about May 3, 2000.

Application will be made to the Listing Committee of the
Stock Exchange for the listing of, and permission to deal in,
the Scrip Shares. The Scrip Shares are not listed on or dealt
in on any other stock exchange and no listing or permission
to deal is being or is proposed to be sought.

The register of members of the Company will be closed from
April 19, 2000 to April 26, 2000, both days inclusive, during
which period no share transfer shall be effected. Accordingly,
the last day of dealings in Shares cum entitlements to the
Dividends will be April 14, 2000. In order to qualify for the
proposed Dividends, all transfers of shares accompanied by
the relevant share certificates must be lodged with the
Company’s branch share registrars in Hong Kong, Abacus
Share Registrars Limited, 2401 Prince’s Building, Central,
Hong Kong, for registration by no later than 4:00 p.m. on
April 18, 2000.

SHARE REPURCHASE MANDATE

The following is the explanatory statement required to be
sent to shareholders under The Rules Governing the Listing
of Securities on the Stock Exchange (“Listing Rules”) relating
to an ordinary resolution to be proposed at the Annual
General Meeting to approve a general and unconditional
mandate to be given to Directors to exercise the powers of
the Company to repurchase, at any time until the next annual
general meeting of the Company or such earlier period as
stated in the ordinary resolution, Shares representing up to
a maximum of 10% of the issued share capital of the
Company at the date of the resolution (“Share Repurchase
Mandate”).
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Proposed Share Repurchase Mandate

It is proposed that the Directors may exercise the
powers of the Company to repurchase up to 10% of
the Shares in issue as at the date of the passing of the
resolution to approve the granting to the Directors the
Share Repurchase Mandate. As at March 17, 2000,
being the latest practicable date prior to the printing of
this annual report, the number of Shares in issue was
707,650,000 Shares. Accordingly, the exercise of the
Share Repurchase Mandate in full (being the
repurchase of 10% of the Shares in issue as at the
date of the passing of the resolution to approve the
Share Repurchase Mandate) would enable the
Company to repurchase 70,765,000 Shares.

Reason for Repurchase

The Directors believe that it is in the best interests of
the Company and its shareholders for the Directors to
have a general authority from shareholders of the
Company to repurchase Shares in the market. A
repurchase of Shares may, depending on market
conditions and funding arrangements at the time, lead
to an enhancement of the net asset value of the
Company and/or its earnings per Share and will only
be made when the Directors believe that such
repurchase will be to the benefit of the Company.

Funding of Repurchase

Repurchases must be funded out of funds legally
available for such purpose in accordance with the laws
of Bermuda and the Memorandum of Association and
the Bye-Laws of the Company. The Directors propose
that repurchases of Shares under the Share
Repurchase Mandate would be financed from the
Company’s internal resources or existing banking
facilities.
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BEROREMEZANHEET Whilst the Share Repurchase Mandate, if exercised in v
THEHANRAZEELESR AR full, may have a material adverse impact on the working X
BREEAZAFNZE (HHAXA capital or gearing position of the Company, as compared |
AREBZE-AMAAEFTZAZT with the position disclosed in the Company’s audited m
—ALFEZRERREMEEZ accounts for the year ended December 31, 1999, the >
RRME) EESHREKERS Directors expect to exercise such mandate if and to :
THEZRELYTEERREERT such extent only as they are satisfied that the exercise >
Ay Tr8nERER thereof will not have such a material adverse impact. :(Z>
e —
@)
(D) &8 (D) Shares Prices 3
BET-BABREBRESELZ The highest and lowest prices at which Shares have (il)
BOBEREEENT : traded on the Stock Exchange in each of the previous j_>|
twelve months were as follows: 2
=
BE R{E zZ
Highest Lowest _|
#T #T
HK$ HK$
—hWAhFE=AR March 1999 2.800 1.800
—ARANEFDA April 1999 3.925 2.225
—hWAnERA May 1999 4.325 3.350
—hWARERRA June 1999 5.800 4.200
—-ANAELR July 1999 6.850 5.450
—hWARENR August 1999 7.500 5.850
—AANERA September 1999 7.350 5.750
—-ARANETA October 1999 8.300 6.100
—AARE+-B November 1999 8.350 7.350
- AARETZA December 1999 8.250 7.400
—EETE-f January 2000 10.000 8.000
—EEEHCR February 2000 10.800 7.650
(E) —MEH (E) General Information
EREMABORORETES There are no Directors or (to the best of the knowledge
g EEeY (RESERE -4 of the Directors, having made all reasonable enquiries)
EETHARN HAMEEAL any associates of Directors who have a present intention
AHREEERRAETFEAAR - to sell Shares to the Company in the event that the
Share Repurchase Mandate is granted by shareholders.
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Date of
Repurchase

(E)

General Information (Cont’d)

The Directors have undertaken to the Stock Exchange
to exercise the powers of the Company to make
repurchases pursuant to the Share Repurchase
Mandate in accordance with the Listing Rules, the laws
of Bermuda and the Memorandum of Association and
Bye-Laws of the Company.

So far as the directors are aware, no parties were,
directly or indirectly, interested in 10% or more of the
issued share capital of the Company as at the latest
practicable date prior to the printing of this annual report
as recorded in the register kept by the Company under
Section 16 of the Securities (Disclosure of Interests)
Ordinance. Accordingly, the Directors are not aware of
any consequences which would arise under the Hong
Kong Code on Takeovers and Mergers as a
consequence of any repurchases made pursuant to the
Share Repurchase Mandate.

No connected persons of the Company (as defined in
the Listing Rules) have notified the Company of a
present intention to sell Shares to the Company and no
such persons have undertaken not to sell any such
Shares to the Company in the event that the Share
Repurchase Mandate is granted by shareholders.

During the six months prior to the printing of this annual
report, the Company had repurchased a total of
2,462,000 Shares on the Stock Exchange, all of which
had been cancelled, as follows:
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January 13, 2000
January 14, 2000
January 17, 2000
January 21, 2000
January 24, 2000
January 27, 2000
January 28, 2000

BRE®
B 8 H Price per Share BER
Number B R{E Aggregate
of Shares Highest Lowest price
3 B 3
HK$ HK$ HK$
838,000 9.00 8.90 7,541,300
1,100,000 9.00 8.95 9,890,800
140,000 8.65 8.35 1,180,400
76,000 8.70 8.40 653,100
186,000 9.00 8.55 1,601,700
100,000 8.60 8.35 846,400
22,000 8.80 8.60 189,600
2,462,000 21,903,300
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