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Appendix - Explanatory Statement

The Stock Exchange of Hong Keng Limited takes no responsibility for the
contents of the following information, makes no representation as to its
accuracy or completeness and expressly disclaims any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of

the contents of the following information.
SHARE REPURCHASE MANDATE

The following is the Explanatory Statement required to be
sent to shareholders under The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) (the "Listing Rules”) relating to an
ordinary resolution to be proposed at the annual general
meeting of the Company to be held on 29th April, 1999 to
approve a general and unconditional mandate to be given to
the directors of the Company (the "Directors”) to exercise
the powers of the Company to repurchase, at any time until
the next annual general meeting of the Company or such
earlier period as stated in the ordinary resolution, shares of
HK$0.10 each in the capital of the Company (the “Shares”)
representing up to a maximum of 10% of the issued share
capital of the Company at the date of the resolution (the
“Share Repurchase Mandate").

(A} Proposed Share Repurchase Mandate

It is proposed that the Directors may exercise the
powers of the Company to repurchase up to 10% of
the Shares in issue as at the date of the passing of the
resolution to approve the granting to the Directors the
Share Repurchase Mandate. As at 25th March, 1999,
being the latest practicable date prior to the printing
of this annual report, the number of Shares in issue
was 698,811,000 Shares. Accordingly, the exercise of
the Share Repurchase Mandate in full (being the
repurchase of 10% of the Shares in issue as at the
date of the passing of the resolution to approve the
Share Repurchase Mandate) would enahle the
Cempany to repurchase 69,881,100 Shares.

(B) Reason for Repurchase

The Directors believe that it is in the best interests of
the Company and its shareholders for the Directors to
have a general authority from shareholders of the
Company to repurchase Shares in the market. A
repurchase of Shares may, depending on market
conditions and funding arrangements at the time, lead
to an enhancement of the net asset value of the
Company and/or its earnings per Share and will only
be made when the Directors believe that such
repurchase will be to the benefit of the Company.
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Appendix - Explanatory Statement

(C)

Funding of Repurchase

Repurchases must be funded out of funds legally
available for such purpose in accordance with the laws
of Bermuda and the Memorandum of Association and
the Bye-Laws of the Company. The Directors propose
that repurchases of Shares under the Share Repurchase
Mandate would be financed from the Company's
internal resources or existing banking facilities.

Whilst the Share Repurchase Mandate, if exercised in
full, may have a material adverse impact on the working
capital or gearing position of the Company, as
compared with the position disclosed in the Company's
audited accounts for the year ended 31st December,
1998, the Directors expect to exercise such mandate
if and to such extent only as they are satisfied that the
exercise thereof will not have such a material adverse
impact.

Shares Prices

The highest and lowest prices at which Shares have
traded on the Stock Exchange in each of the previous
twelve months were as follows:

B8 &=

Highest Lowest

BT &

HK$ HK$

March 1998 2.500 1.860
April 1998 2.125 1.800
May 1998 1.830 1.400
June 1998 680 1.560

July 1998
August 1998
September 1998

.620 1.280
.280 0.800
220 0.650

1
1
1
1
1
November 1998 1.550
1
1
2

October 1998 .090 0.880

0.930
December 1998 .540 1.100
January 1999 .880 1.450
February 1999 100 1.690



i o% — &8 XM

o

I
4
=i
ol

Bﬂﬂﬁﬁﬁéﬁﬁﬁuﬂﬁﬂﬁﬁtmﬁ
RERIRALTERBEEX
E T REEORGREMORE

EORDCED -

ﬂ

i
I

ZEUREREORGORE
ﬁ%%gﬁﬂﬂﬁﬁm

T 13 %

[

i
<y (O e
s 1
SIS;IEt
LU R

a I]]EP ’W}

SE
>|ﬂﬂ

HERRUEBEORDEE - 20T
LEBEAT (RCAORAFRRE
Z)REUERIERRRDET A
R MLBAITEEREFAER
EAZRBEFEARLT -

Appendix - Explanatory Statement

(E)

General Information

There are no Directors or (to the best of the knowledge
of the Directors, having made all reasonable enquiries)
any associates of Directors who have a present
intention to sell Shares to the Company in the event
that the Share Repurchase Mandate is granted by the
shareholders.

The Directors have undertaken to the Stock Exchange
to exercise the powers of the Company to make
repurchases pursuant to the Share Repurchase
Mandate in accordance with the Listing Rules, the laws
of Bermuda and the Memorandum of Association and
Bye-Laws of the Company.

The Directors are not aware of any consequences
which would arise under the Hong Kong Code on
Takeovers and Mergers as a consequence of any
repurchases made pursuant to the Share Repurchase
Mandate.

No connected persons of the Company (as defined in
the Listing Rules) have notified the Company of a
present intention to sell Shares to the Company and
no such persons have undertaken not to sell any such
Shares to the Company in the event that the Share
Repurchase Mandate is granted by the shareholders.
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19\ TREERHBEAAERA During the six months prior to the printing of this annual
JAERTFTEORGBGS tE 8, 646 ODO report, the Company had repurchased a total of
R FEEORDPEH 6,646,000 Shares on the Stock Exchange, all of which

had been cancelled, as follows:

SREK

BiREE Price per Share oEg

Number RS R Aggregate

fEOB M Date of Repurchase  of Shares  Highest Lowest Price
HK$ HK$ HK$

—NWANEAEZB 2nd September, 1998 380,000 0.77 0.71 283,500
—NANENRTHIE 14th September, 1998 480,000 0.90 0.88 431,960
- NNENB_+MH 24th September, 1998 24,000 1.20 1.20 28,800
— N AANAENB_+h8 25th September, 1998 100,000 1.20 1.20 120,000
—AANEAB_+N\B 28th September, 1998 260,000 1.20 1.20 312,000
—WNANEALR-TIB 29th September, 1998 600,000 1.15 1.04 671,000
—hANENB=T8B 30th September, 1998 100,000 1.05 1.04 104,040
—WNAA\E+=48 5th October, 1998 50,000 0.96 0.96 48,000
—NMNAFE+BTH 7th October, 1998 50,000 1.01 1.01 50,500
—NMNNE+BNH 8th October, 1998 100,000 1.00 1.00 100,000
—hWhNE+BAH 9th October, 1998 130,000 0.98 0.96 126,300
—NANE+B+_8 12th October, 1998 150,000 1.01 1.01 151,500
—hWNANETHB+=H 13th October, 1998 50,000 0.99 0.99 49,500
—NWANETHTAB 16th October, 1998 70,000 1.00 0.95 67,300
—hWhN\FE+B+7<H 16th October, 1998 350,000 0.99 0.88 328,600
—hWhNE+B+Ah8 19th October, 1998 158,000 0.90 0.89 141,300
—hWhN\E+B”-+H 20th October, 1998 50,000 0.92 0.92 46,000
— i RAEFB _+—8 21st October, 1998 40,000 1.03 1.01 40,860
—NANETB_Z+_H 22nd October, 1998 50,000 1.06 1.06 53,000
—NNANETB_Z+=8 23rd October, 1998 50,000 1.01 1.01 50,500
—-NANETBH_+/B 26th October, 1998 130,000 1.00 0.99 129,020
—IJLAET-B108 27th October, 1998 240,000 0.98 0.94 231,200
—NWANE+HZF+NB 29th October, 1998 200,000 0.95 0.95 190,000
—NANAE+B=+H 30th October, 1998 350,000 0.95 0.93 328,500
-QWhAE+—H_H 2nd November, 1998 130,000 1.03 1.01 132,300
—NWhNE+—B=8 3rd November, 1998 80,000 1.16 1.13 91,300
—-hWhN\E+_HTH 7th December, 1998 650,000 1.15 1.15 747 500
—NNANAE+_B/\B 8th December, 1998 180,000 1.22 1.22 219,600
—hWhA\E+_"HhB 9th December, 1998 190,000 1.21 1.20 229,300
—NNANEZ_B=8 3rd February, 1999 1,254,000 1.83 1.79 2,258,760

6,646,000 7,762,140






