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The Stock Exchange of Hong Kong Limited (the “Stock Exchange” takes no
responsibility for the contents of the following information, makes no

representation as to its accuracy or completeness and expressly disclaims

any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of the following information.
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SHARE REPURCHASE MANDATE
The following is the Explanatory Statement required to be sent to

shareholders under the Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited (the “Listing Rules"] in
connection with the granting to the directors of the Company (the
“Directors”) of a general mandate (the “Share Repurchase Mandate”)
to repurchase shares of HK$0.10 each in the capital of the Company

{“Shares");
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Praposed Share Repurchase Mandate

It is proposed that up to 10% of the Shares in issue at the date
of the passing of the resolution to approve the Share
Repurchase Mandate may be repurchased. As at 23rd May,
1997, being the latest practicable date prior to the printing of
the annual report, the number of Shares in issue was
709,307,000 Shares. Accordingly, the exercise of the Share
Repurchase Mandate in full (being the repurchase of 10% of
the Shares in issue at the date of the passing of the resolution
to approve the Share Repurchase Mandate) would enable the
Company to repurchase 70,930,700 Shares.

Reason for Repurchase

The Directors believe that it is in the best interests of the
Company and its shareholders for the Directors to have a
general authority from shareholders of the Company to
repurchase Shares in the market. A repurchase of Shares may,
depending on market conditions and funding arrangements a
the time, lead to an enhancement of the net asset value of the
Company andfor its earnings per Share and will only be mace
when the Directors believe that such repurchase will be to the
benefit of the Company.
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(C)  Funcling of Repurchase
Repurchases must be funded out of funds legally available for
such purpose in accordance with the laws of Bermuda and the
Memorandum of Association and the Bye-Laws of the
Company. The Directors propose that repurchases of Shares
under the Share Repurchase Mandate would be financed from
the Company's internal resources or existing banking facilities.
Whilst the Share Repurchase Mandate, if exercised in full, may
have a material adverse impact on the working capital or
gearing position of the Company, as compared with the
position disclosed in the Company’s audited accounts for the
year ended 31st December, 1996, the Directors expect to
exercise such mandate if and to such extent only as they are
satistied that the exercise thereof will not have such a material
adverse impact.
(D) Shares Prices
The highest and lowest prices at which Shares have been
traded on the Stock Exchange in each of the previous twelve
months before the latest practicable date prior to the printing
of the annual report are as follows:
BE(ET) REGET
Highest (HK$)  Lowest (HK$)
May 1996 7.400 6.800
June 1996 7.600 6.400
July 1996 7.500 5,850
August 19906 6.950 5.850
September 1996 7.300 6.300
October 1996 8.450 6.550
November 1996 8.300 6.600
December 1996 7450 6.500
January 1997 6.650 3.525
February 1997 5.630 4.230
March 1997 5.500 4.350
April 1997 5130 3.950
May 1997 (up to 23rd May, 1997+ 5.250 4.225

the latest practicable date prior to the printing of the annual repart
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General Information

There are no Directors or [to the best of the knowledge of the
Directors, having made all reasonable enquiries) any
associates of Directors who have a present intention to sell
Shares to the Company in the event that the Share Repurchase
Mandlate is granted by the shareholders.

The Directors have undertaken to the Stock Exchange to
exercise the powers of the Company to make repurchases
pursuant to the Share Repurchase Mandate in accordance with
the Listing Rules, the laws of Bermuda and the Memorandum
of Association and Bye-Laws of the Company.

The Directors are not aware of any consequences which would
arise under the Hong Kong Code on Takeovers and Mergers as
a consequence of any repurchases made pursuant to the Share
Repurchase Mandate.

No connected persons of the Company tas defined in the
Listing Rules) have natified the Company of a present intention
to sell Shares to the Company and no such persons have
undertaken not to sell any such Shares to the Company in the
event that the Share Repurchase Mandate is granted by the
shareholders.

During the last six months an 24th March, 1997, the Company
had repurchased a total of 2,676,000 Shares of HKSO.10 each
of the Company al an aggregate purchase cost of
HK$11,896,158.00 (the highest and lowest prices of the Shares
purchased were HK§4.50 and HKS4.35 per share respectively)
on the Stock Exchange, all of which had been cancelled.

AMENDMENTS TO THE BYE-LAWS OF THE COMPANY

In order to continue the eligibility of the securities of the Company in
the Central Clearing and Settlement System and to ensure the
compliance of the Bve-Laws of the Company with the Listing Rules,
the Directors of the Company propose to amend the Bye-Laws of the
Company in the manner set out in the special resolution under item

5(41 of the Notice of Annual General Meeting as contained in the
annual report.
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