APPENDIX

EABARAFERAA([BXAE]) The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) takes
g TW EHMARETERE HAERE no responsibility for the contents of the following information, makes no
CE TR ERAARH - THE representation as to its accuracy or completeness and expressly
2% TEFRETHZSAAMAERAE disclaims any liability whatsoever for any loss howsoever arising from or
MEXZAGEBEERNEMSI B EM in reliance upon the whole or any part of the contents of the following
BXERERAMER - information.
() MWERKHEHE (I SHARE REPURCHASE MANDATE
RTHEBAIHIREEERAR S The following is the Explanatory Statement required to be sent to
FMERARES AR (LA shareholders under the Rules Governing the Listing of Securities
BA)#2EZREEBETAR on the Stock Exchange of Hong Kong Limited (the “Listing Rules”)
AEEE([EZE]) -RUERE in connection with the granting to the directors of the Company
((BORGEE])ERRRAR (the "Directors”) of a general mandate (the “Share Repurchase
AR EEN0OET ZER Mandate") to repurchase shares of HK$ 0.10 each in the capital of
(TR#BE]1) : — the Company (“Shares"):—
A BHEEERH - E® (A)  Proposed Share Repurchase Mandate
BEUROD BRNHEETR It is proposed that up to 10% of the Shares in issue at the
EARODRONRERERR date of the passing of the resolution to approve the Share
BZB ALRABETRR Repurchase Mandate may be repurchased. As at 21st March,
210% R—ANLRE=A 1996, being the latest practicable date prior to the printing of
Zt-B HPRERRE the annual report, the number of Shares in issue was
ATRE ARAEETR 708,203,000 Shares. Accordingly, the exercise of the Share
{2 & B & 708,203,000% - & Repurchase Mandate in full (being the repurchase of 10% of
BEETERORGEKE the Shares in issue at the date of the passing of the
(NEBEROABREREZR resolution to approve the Share Repurchase Mandate) would
BEBERBBETRD enable the Company to repurchase 70,820,300 Shares.

BE 0% AELLAER
B {3 70,820,300 -

B) EERE (B)  Reason for Repurchase
EEEREHERAETE The Directors believe that it is in the best interests of the
= 5 ﬁﬁ Iﬁ?iféf/\ Mm%t Company and its shareholders for the Directors to have a
BOlt TERARARRE general authority from shareholders of the Company to
EREflE-REEREE repurchase Shares in the market. A repurchase of Shares
B¢ f‘rﬁc BmsERIRESR may, depending on market conditions and funding
ZH REBEERGOAIE jJu arrangements at the time, lead to an enhancement of the net
/N "Ié&ﬂﬁ&/ﬂx asset value of the Company andfor its earnings per Share
ME  7T8ET- and will only be made when the Directors believe that such

repurchase will be to the benefit of the Company.

C EEBE% (C)  Funding of Repurchase
BHEDEARNFAECA Repurchases must be funded out of funds legally available
tUERKBEEEEN for such purpose in accordance with the laws of Bermuda
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March 1996

and the Memorandum of Association and the Bye-Laws of
the Company. The Directors propose that repurchases of
Shares under the Share Repurchase Mandate would be
financed from the Company's internal resources or existing
banking facilities.

Whilst the Share Repurchase Mandate, if exercised in full,
may have a material adverse impact on the working capital or
gearing position of the Company, as compared with the
position disclosed in the Company's audited accounts for the
year ended 37st December, 1995, the Directors expect to
exercise such mandate if and to such extent only as they are
satisfied that the exercise thereof will not have such a
material adverse impact.

Shares Prices

The highest and lowest prices at which Shares have been
traded on the Stock Exchange in each of the previous twelve
months before the latest practicable date prior to the printing
of the annual report are as follows:—

B8 (A1) SE(ER)
Highest (HK$) Lowest (HKS)

5.200 4.375
5.300 5.000
6.000 4.600
5.850 5.150
6.900 5.400
7.100 6.350
7.200 6.150
7.200 6.200
995 7.000 6.200
985 7.660 6.600
7.900 6.560
8.650 7.300
(up to 21st March 1996%) 8.600 7.400

% the latest practicable date prior to the printing of the annual report
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()

(E}  General Information
There are no Directors or (to the best of the knowledge of
the Directors, having made all reasonable enquiries) any
associates of Directors who have a present intention to sell
Shares to the Company in the event that the Share
Repurchase Mandate is granted by the shareholders.

The Directors have undertaken to the Stock Exchange to
exercise the powers of the Company to make repurchases
pursuant to the Share Repurchase Mandate in accordance
with the Listing Rules, the laws of Bermuda and the
Memorandum of Association and Bye-Laws of the Company.

The Directors are not aware of any consequences which
would arise under the Hong Kong Code on Takeovers and
Mergers as a consequence of any repurchases made
pursuant to the Share Repurchase Mandate.

No connected persons of the Company (as defined in the
Listing Rules) have notified the Company of a present
intention to sell Shares to the Company and no such persons
have undertaken not to sell any such Shares to the Company
in the event that the Share Repurchase Mandate is granted
by the shareholders.

No repurchases of Shares have been made by the Company
in the six months prior to the date of this document
(whether on the Stock Exchange or otherwise).

AMENDMENTS TO THE BYE-LAWS OF THE COMPANY

As a result of the issue by the Stock Exchange in June 1995 of
amendments to the Listing Rules in respect of the prescribed
registration fees and registration periods, the Bye-Laws of the
Company are required to be amended in the manner set out in the
special resolution under item 5(4) of the Notice of Annual General
Meeting as contained in this annual report for the purpose of fully
complying with all the requirements of the Listing Rules.






